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VIRGINIA:
!

ORDER RECORDED UNDER CODE
OF VIRGINIA SECTION 461-361.26

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT:

RELIEF SOUGHT:

Equitable Production Coapany

POOLING OF INTERESTS IN A 58.77
ACRE SQUARE DRILLING UNIT
DESCRIBED IN EXRIRIT A HERETO
LOCATED IN THE NISNL COAL BED GAS

FIELD AND SERVED BY WELL NO.
VC-535592 (herein "Subject Drilling
Unit" ) PURSUANT TO VA. CODE

66 45.1-361.21 AND 45.1-361.22,
FOR THE PRODUCTION OF OCCLUDED

NATURAL GAS PRODUCED FROM COALBEDS
AND ROCK STRATA ASSOCIATED
THEREWITH (herein "Coalbed Methane
Gas" or "Gas")

VIRGINIA GAS

AND OIL BOARD

DOCKET NO.
VGDR-08 f06/17-225I2

, LEGAL DESCRIPTION:

SUBJECT DRILLING UNIT SERVED BY WELL NUMBERED

VC-535592 (herein "Well" ) TO BE DRILLED IN
THE LOCATION DEPICTED ON EXHIBIT A HERETO,
Inell Turner
17.50 Acre Tract
Ri,g A Wcuntain QUADSIAI4GLE

Surricaae MAGISTERIAL D18TRICT
'uoiuWusn CDURTT, VIRGINIA
(the "Subject Lands" are more
particularly described on Exhibit A,
attached hereto and made a part hereof)

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came on for hearing be5ore
the Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on Sapor
16, 2008 Southwest Higher Education Center, Campus of Virginia Highlarrds
Community College, Abingdon, Virginia.

2. Appearances: Jaaes E. Kaiser of Wilhoit
the APplicant.

and Kaiser, appeared for



3. Jurisdiction and Notice: Pursuant to Va. Code 5545.1-361.1 et
~se ., the Board finds that it has jurisdiction over the subject matt!sr.

'Based'upon the evidence presented by Applicant, the Board also finds that the
'pplicant )(as (1) exercised due diligence in conducting a meaningful sea)rch
of reasonably available sources to determine the identity and whereabouts of
each Uas ar(d oil owner, coal owner, or mineral owner and/or potential owner,

, i.e., ~ person identified by Applicant as having ("Owner" ) or claisdng
("Claimant" ) the rights to Coalbed Methane Gas in all Pennsylvania-aged co)ala

. from (Ihe tdp of the Raven, including all splits to the top of the green Bnd
'ed spies including, but not limited to Jawbone, War Creek, Unnamed',
Middlk Seaboard, Lower Horsepen, Greasy Creek, X Seam, Poco 6, Po'co 5, Pioco
4, PcIco 3, and any other unnamed coal seams, coalbeds and rock str)ata
associated therewith (hereafter "Subject Formations" ) in the Subject Drilling
Unit Vnderlying and comprised of Subject Lands; (2) represented it has giVen
noticq to those parties so identified (hereafter sometimes "person()4)"
whether referring to individuals, corporations, partnerships, associaticms,
compagies, businesses, trusts, joint ventures or other legal entitles)
entitfed by Va. Code 55 45.1-361.19 and 45.1-361.22, to notice of the
appli<tation filed herein; and (3) that the persons set forth in lbdzibit 3)-3
berate have been identified by Applicant as persons who may be OWners'r
claimgts of coalbed Methane Gas ihterests in subject Formations in the
Subje)t Drilling Unit who have not heretofore agreed to lease or sell to the

'ppli4ant And/or voluntarily pool their Gas interests. Conflicting igas
owner)/claimants in subject Drilling Unit are listed on Bxhibit B. Furth(er,
the B)x4rd has caused notice of this hearing to be published as required'y
Va. CIx)e I 45.1-361.19.B.Whereupon, the Board hereby finds that the noti)ces
given herein satisfy all statutory requirements, Board rule requirements mnd
the m(nimum standards of state due process.

4. Amendments: NDNB.

5. Dismissals: NONB.
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6. Relief Reuueated: Applicant requests (1) that pursuant to Va.
45.1-361.22, including the applicable portions of 5 45.1-361.21, the

ool the rights, interests and estates in and to the Gas in the Subject
g Unit, including those of the Applicant and of the known and unkn)0wn

naemd in Bxhibit B-3 hereto and that of their known and unkn)own
exedutors, administrators, devisees, trustees, assigns and successajrs,

immediate and remote, for the drilling and operation, inclu+ng
ion, of Coalbed Methane Gas produced from the Subject Drilling Unit
shed for the Subject Formations underlying and comprised of 'the

Leeds, (hereafter sometimes collectively identified and referred'o
11 development and/or operation in the subject Drilling Unit" ); alnd,
at the Board designate Bquitable Production Cempsmy as the (3nit
r.

7. Relief Granted: The requested relief in this cause shall be And
hereby is granted and: (1) pursuant to Va. Code 5 45.1-361.21.C.3,Bqmi+le

'roduqtien ~y (hereafter "Unit Operator" or "Operator" ) is desighated;- as
the (jnit @crater authorized to drill and operate the well in subjIect
Drill)Ing Unlit at the location depicted on the plat attached hereto as Rah4it
A, s+ject to the permit provisions contained in va. code 5 45.1-361.27, et
~se .,; to 55 4 VAC 25-150 et ~se ., Gae and Oil Regulations; to 5 4 VAC 25-160



et ~se ., Virginia Gas and Oil Board Regulations and to the Mora Coal Bed Gas
Field Rules established by the Oil and Gas Conservation Board's Order entered
March 26, 1989; all as amended from time to time; and (2) all the interacts
and e8tates in and to the Gas in Subject Drilling Unit, including that of the
Applicant, the Unit Operator and of the known and unknown persons listed on
Exhibit B-3, attached hereto and made a part hereof, and their known and
unknoWn heirs, executors, administrators, devisees, trustees, assigns and
successors, both immediate and remote, be and hereby are pooled in the
Subjedt Formations in the Subject Formation in the Subject Drilling (init
underlying and comprised of the Subject Lands.

Pursuant to the Nore Coal Field Rules promulgated under the authority
of Va, Code 5 45.1-361.20, the Board has adopted the following method for the
calcuiation of production and revenue and allocation of allowable costs 'for
the pfoduction of Coalbed Methane Gas.

Por Prac Well Gas. — Gas shall be produced from and allocated to only
the 58.77 acre drilling unit in which the well is located according to
the undivided interests of each Owner/Claimant within the unit, which
undivided interest shall be the ratio (expressed as a percentage) tihat
the amount of mineral acreage within each separate tract that is within
the Subject Drilling Unit, when platted on the surface, bears to:the
total mineral acreage, when platted on the surface, contained wit)hin
the entire 58.77-acre drilling unit in the manner set forth in the )8ora
Field Rules.

8. Election and Election Period: In the event any Owner or Claimant
named in Exhibit B-3 has not reached a voluntary agreement to share in the
operation of the Nell to be located in Subject Drilling Unit, at a rate. of
payme8t mutually agreed to by said Gas Owner or Claimant and the Applicant or
the Unit Operator, then such person may elect one of the options set forth in
Paraggaph 9 below and must give written notice of his election of the opt)ion
selected under Paragraph 9 herein to the designated Unit Operator at the
address shown below within thirty (30) days from the date of receipt of a
copy of this Order. A timely election shall be deemed to have been made if,
on or before the last day of said 30-day period, such electing person has
deliv8red his written election to the designated Unit Operator at the address
shown below or has duly postmarked and placed his written election in first
class United States mail, postage prepaid, addressed to the Unit Operator at
the address shown below.

9. Election Options:

9.1 Option 1 — To Participate In The Development and Operation of the
Drilling Unit: Any Gas Owner or Claimant named in Exhibit 8)-3
who has not reached a voluntary agreement with the Applicant; or
Unit Operator may elect to participate in the Well develops)ent
and operation in the Subject Drilling Unit (hereafter
"Participating Operator" ) by agreeing to pay the estimate of such
Participating Operator's proportionate part of the actual and
reasonable costs, including a reasonable supervision fee, of the
Well development and operation in the Subject Drilling Unit, as
more particularly set forth in Virginia Gas and Oil Board
Regulation 4 VAC 25-160-100 (herein "Completed for Production



Costs" ). Further, a Participating Operator agrees to pay the
estimate of such participating Operator's proportionate part of
the Estimated, Completed-for-Production Costs as set forth below
to the Unit Operator within forty-five (45) days from the laker
of the date of mailing or the date of recording of this or+i.
The estimated Completed-for-Production Costs for the Subjbct
Drilling Unit are as follows:

Completed-for-Production Costs: 5420,315.00

Any gas owner and/or claimants named in Exhibit B-3, who elect
this option (Option 1) understand and agree that their initial
payment under this option is for their proportionate share of the
Applicant's estimate of actual costs and expenses. It is also
understood by all persons electing this option that they are
agreeing to pay their proportionate share of the actual coats +d
expenses as determined by the operator named in this Board Order.

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating Operatcir's
"Interest within Unit" as set forth herein in the attached
Exhibit B-3 times the Estimated Completed-for-Production Cc[sts
set forth above. Provided, however, that in the event a
Participating Operator elects to participate and fails or refulses
to pay the estimate of his proportionate part of the Estimated,
Completed-for-Production Costs as set forth above, all within 'the
time set forth herei,n and in the manner prescribed in Paragraph 8

of this Order, then such Participating Operator shall be des[mad
to have elected not to participate and to have elected
compensation in lieu of participation pursuant to Paragraph '9.2
herein.

9.2 Option 2 — To Receive A Cash Bonus Consideration: In lieu of
participating in the Well development and operation in Subject
Drilling Unit under Paragraph 9.1 above, any Gas Owner or
Claimant named in Exhibit 5-3 hereto who has not reached a
voluntary agreement with the Unit Operator may elect to accept a
cash bonus consideration of 05.00 per net mineral acre owned'. by
such person, commencing upon entry of this Order and contin@ng
annually until commencement of production from Subject DrilXing
Unit, and thereafter a royalty of 1/8th of 8/Sths [twelve end
one-half percent (12.5%)] of the net proceeds received by 'the
Unit Operator for the sale of the Gas produced from any Hell
development and operation covered by this Order multiplied'y
that person's Interest Within Unit as set forth in Exhibit 5)-3
[for purposes of this Order, net proceeds shall be actual
proceeds received less post-production costs incurred downstream
of the wellhead, including, but not limited to, gatherikig,
compression, treating, transportation and marketing coSts,
whether performed by Unit Operator or a third person] as fair,
reasonable and eguitable compensation to be paid to said Gas
Owner or Claimant. The initial cash bonus shall become due and
owing when so elected and shall be tendered, paid or escrc(wed
within one hundred twenty (120) days of recording of this Order.



Thereafter, annual cash bonuses, if any, shall become due and
owing on each anniversary of the date of recording of this older
in the event production from Subject Drilling Unit has not
theretofore commenced, and once due, shall be tendered, paid or
escrowed within sixty (60) days of said anniversary date. Once
the initial cash bonus and the annual cash bonuses, if any, are
so paid or escrowed, said payment(s) shall be satisfaction in
full for the right, interests, and claims of such electing pegson
in and to the Gas produced from subject Formation in the Subject
Lands, except, however, for the 1/8th royalties due hereunder.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.2, when so made, shall be
satisfaction in full for the right, interests, and claims of Such
electing person in any well development and operation covered
hereby and such electing person shall be deemed to have and
hereby does assign its right, interests, and claims in and to,the
Gas produced from Subject Formation in the Subject Drilling Unit
to the Applicant.

9.3. Option 3 — To Share In The Development And Operation As A Son-
Participatinq Person On A Carried Basis And To Recs(ive
Consideration In Lieu Of Cash: In lieu of participating in the
well development and operation of subject Drilling Unit unr)er
Paragraph 9.1 above and in lieu of receiving a cash bdnus
consideration under Paragraph 9.2 above, any Gas Owner or
Claimant named in Bxhibit $-3 who has not reached a voluntary
agreement with the Unit Operator may elect to share in the well
development and operation in Subject Drilling Unit on a carried
basis (as a "Carried well Operator" ) so that the proportionate
part of the Completed-for-Production Costs hereby allocable'o
such Carried Well Operator's interest is charged against s(uch
carried Well Operator's share of production from Subject Drilling
Unit. Such Carried Well Operator's rights, interests, and claiims
in and to the Gas in Subject Drilling Unit shall be deemed and
hereby are assigned to the Unit Operator until the proceeds f)rom
the sale of such Carried Well Operator's share of production from
Subject Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-bearing
burden reserved in any lease, assignment thereof or agreesg:nt
relating thereto covering such interest) equals three hunted
percent (300%) for a leased interest or two hundred percbnt
(200%) for an unleased interest (whichever is applicable) of s(uch
Carried Well Operator's share of the Completed-for-preduct5.on
Costs allocable to the interest of such Carried Well Operator.
Any Gas Owner and/or Claimant named in Wxhibit B-3 who elebts
this option (Option 3) understands and agrees that Completed-fbr-
Production Costs are the Operator's actual costs for well
development and operation. When the Unit Operator recoups and
recovers from such Carried Well Operator's assigned interest the
amounts provided for above, then, the assigned interest of spch
Carried well Operator shall automatically revert back to such
Carried well operator, and from and after such reversion, such
Carried Well Operator shall be treated as if it had participated



initially under Paragraph 9.1 above; and thereafter, such
participating person shall be charged with and shall pay his
proportionate part of all further costs of such well development
and operation.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall 'e
satisfaction in full for the right, interests, and claims of Such
electing person in any Well development and operation covered
hereby and such electing person shall be deemed to have :and
hereby does assign his right, interests, and claims in and to the
Gas produced from Subject Formation in the Subject Drilling Unit
to the Applicant for the period of time during which its intefest
is carried as above provided prior to its reversion back to such
electing person.

10. Failure to Properly Elect: In the event a person named in
EWhibit $-3 hereto has not reached a voluntary agreement with the
Applicant or Unit Operator and fails to elect within the time, in
the manner, and in accordance with the terms of this Order, one: of
the alternatives set forth in Paragraph 9 above for which his
interest qualifies, then such person shall be deemed to have elected
not to participate in the proposed Well development and operation in
Subject Drilling Unit and shall be deemed, subject to any final
legal determination of ownership, to have elected to accept as
satisfaction in full for such person's right, interests, and clWims
in and to the Gas the consideration provided in Paragraph 9.2 stave
for which its interest qualifies, and shall be deemed to have leased
and/or assigned his right, interests, and claims in and to said fgas
produced from Subject Formation in Subject Drilling Unit to the Unit
Operator. Persons who fail to properly elect shall be deemed to
have accepted the compensation and terms set forth herein at
Paragraph 9.2 in satisfaction in full for the right, interests, end
claims of such person in and to the Gas produced from Subjkct
Formation underlying Subject Lands.

11. Default Bv Participating Person: In the event a person named in
Exhibit B-3 elects to participate under Paragraph 9.1, but fails or refuses
to paly, to secure the payment or to make an arrangement with the Unit
Operator for the payment of such person's proportionate part of the estimaked
Compldted-for-Production costs as set forth herein, all within the time and
in thW manner as prescribed in this order, then such person shall be dee'med
to halve withdrawn his election to participate and shall be deemed to hmve
elected to accept as satisfaction in full for such person's right, interests,
and cgaims in and to the Gas the consideration provided in Paragraph 9.2
above for which his interest qualifies depending on the excess burdbns
attached to such interest. Whereupon, any cash bonus consideration due ah a
result of such deemed election shall be tendered, paid or escrowed by Unit
Operator within one hundred twenty (120) days after the last day on which
such defaulting person under this Order should have paid his proportionWte
part of such cost or should have made satisfactory arrangements for the
payment thereof. When such cash bonus consideration is paid or escrowed, it
shall be satisfaction in full for the right, interests, and claims of slouch
person in and to the Gas underlying Subject Drilling Unit in the subject



lands covered hereby, except, however, for any 1/8th royalties which would
becom4 due pursuant to Paragraph 9.2 hereof.

12. Assignment of Interest: In the event a person named in Bxh5bit
B-3 is unable to reach a voluntary agreement to share in the Well
develbpment and operation in Subject Drilling Unit at a rate of payment
agree4 to mutually by said Gas Owner or Claimant and the Unit Operator, 'and
said iperson elects or fails to elect to do other than participate u+er
Paragkaph 9.1 above in the Well development and operation in Subject Drilling
Unit, then such person shall be deemed to have and shall have assigned Unto
Unit ()perator such person's right, interests, and claims in and to said Well,
in Spject Formations in Subject Drilling Unit, and other share in and to Gas
production to which such person may be entitled by reason of any election or
deemed'lection hereunder in accordance with the provisions of this 0&der
goverhing said elections.

13. Unit Operator (or Operator): Bquitable Producticm Caeyeky sQall
be and hereby is designated as Unit Operator authorized to drill and oper)ate
the Wlall(s) in Subject Formations in Subject Drilling Unit, all subject'o
the pkrmit provisions contained in Va. Code 55 45.1-361.27 et ~se .; 55 4,VAC
25-158 et ~ae ., Gas and Oil Regulations; 55 4 VAC 25-160 et ~se ., Virginia
Gas ahd Oil Board Regulations; Oil and Gas Conservation Board ("OGCB") Ozfder
estabj.ishing the Nora Coal Bed Gas Field Rules entered March 26, 1989; all as
amended from time to time, and all elections required by this Order shall'e
commuBicated to Unit Operator in writing at the address shown below:

Bquitable Production Company
Land Administration
P.O. Bex 23536
Pittsburgh, PA 15222
Attn'ikki Atkison

14. Commencement of Operations: Unit Operator shall commence or
cause to commence operations for the drilling of the well within Subject
Drilling Unit within seven hundred thirty (730) days from the date of t)his
Order,'nd shall prosecute the same with due diligence. If the Unit Opera(tor
has not so commenced and/or prosecuted, then this order shall termindte,
except for any cash sums then payable hereunder; otherwise, unless soc(ner
termiBated by order of the Board, this order shall expire at 12:00 p.m. on
the dgte on which the well covered by this Order is permanently abandoned and
plugg)d. Bowever, in the even at an appeal is taken from this Order, then
the tgme between the filing of the Petition for Appeal and the Final Order of
the ()ircuit Court shall be excluded in calculating the two-year per'iod
refer)need herein.

15. Operator's Lien: Unit Operator, in addition to the other rig)hts
afforded hereunder, shall have a lien and a right of set off on the Gas
estates, rights, and interests owned by any person subject hereto who ele'cts
to paFticipate under paragraph 9.1 in the Subject Drilling Unit to the extent
that costs incurred in the drilling or operation on the Subject Drilling Tacit
are a charge against such person's interest. Such liens and right of set off
shall be separable as to each separate person and shall remain liens until
the Uhit Operator drilling or operating the Well(s) has been paid the full
amounts due under the terms of this Order.



16. Escrow Provisions:

The APplicant represented to the Board that there are unknown or unlocatsble
clai+nts in Subject Drilling Unit whose payments are subject to 'the
provigions of paragraph 16.1 hereof in the Subject Drilling Unit; and, the
Unit Operator has represented to the Board that there are conflic()ing
clai~ts in the Subject Drilling Unit whose payments are subject to the
provigions of Paragraph 16.2 hereof. Therefore, by this Order, the Esdrow
Agent named herein or any successor named by the Board, is required: to
estabgish an interest-bearing escrow account for the Subject Drilling Unit
(herein "Escrow Account" ), and to receive and account to the Board pursqant
to its agreement for the escrowed funds hereafter described in Paragr@hs
16.1 and 16.2:

First Bank and Trust
Trust Department

P.O. Box 3860
Kingsport, Tennessee 37664
Attention: Debbie Davis

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If any
payment of bonus, royalty payment or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash bores,
royalty payment, or other payment shall not be commingled >lith
any funds of the Unit Operator and, pursuant to Va. Code 5 45.1-
361.21.D, said sums shall be deposited by the Unit Operator i:nto
the Escrow Account, commencing within one hundred twenty (120)
days of recording of thiS Order, and continuing thereafter oh a
monthly basis with each (Ieposit to be made, by use of a report
format approved by the Inspector, by a date which is no ls)ter
than sixty (60) days after the last day of the month bs)ing
reported and/or for which funds are being deposited. Such fiends
shall be held for the exclusive use of, and sole benefit of 'the
person entitled thereto until such funds can be paid to such
person(s) or until the Escrow Agent relinquishes such funds, as
required by law or pursuant to Order of the Board in accordance
with Va. Code 5 45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any payment of
bonus, royalty payment, proceeds in excess of ongoing operatic!nal
expenses, or other payment due and owing under this Order cannot be
made because the person entitled thereto cannot be made certain due
to conflicting claims of owhership and/or a defect or cloud on the
title, then such cash bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit Opera(tor
pursuant to Paragraph 9.1 hereof, if any, (1) shall not be
commingled with any funds of the Unit Operator; and (2) shall,
pursuant to Va. Code 55 45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-
361.22.A.4, be deposited by the Operator into the Escrow Accctunt
within one hundred twenty (120) days of recording of this Order, mnd
continuing thereafter on a monthly basis with each deposit to be



made by a date which is no later than sixty (60) days after the 1'ast
day of the month heing reported and/or for which funds are subject
to deposit. Such funds shall be held for the exclusive use of, 'and
sole benefit of, the person entitled thereto until such funds cad be
paid to such person(s) or until the Escrow Agent relinquishes such
funds as required by law or pursuant to Order of the Board.

17. Special Findings: The Board specifically and specially finds:

17.1. Applicant is Equitable production Company. Applicant is duly
authorized and qualified to transact business in the Commonwealth of
Virginia;

17.2. Applicant Equitable production Company has made a delegation: of
authority to Equitable Prodhction Compamy to explore, develop ,and
maintain the properties and assets of Applicant, now owned . or
hereafter acquired, and Eqz(itsble production company has accepted
this delegation of authority and agreed to explore, develop and
maintain those properties and assets, and has consented to serve) as
Coalbed Methane Gas Unit Operator for Subject Drilling Unit and, to
faithfully discharge the duties imposed upon it as Unit Operator by
statute and regulations;

17.3. Applicant Equitable Production Company is an operator in the
Commonwealth of Virginia, anC( has satisfied the Board's requiremelnts
for operations in Virginia;

17.4 Applicant EquitaMe Production Company claims ownership of gas
leases, Coalbed Methane Gas leases, and/or coal leases representing
95.652679% percent of the oil and gas interest/claims in and to
coalbed Methane Gas and 83.526790% percent of the coal
interest/claims in and to Coalbed Methane Gas in Subject Drilling
Unit; and, Applicant claims the right to explore for, develop End
produce Coalbed Methane Gas from Subject Formations in Subjbct
Drilling Unit in Emsbmmam county, virginia, which subject Lands Lre
more particularly described in Rrhibit A>

17.5. The estimated total production from Subject Drilling Unit is 875
IEICG. The estimated amount of reserves from the Subject Drilling
Unit is 375 EECG;

17.6 Set forth in Exhibit $-3, is the name and last known address. of
each Owner or Claimant identified by the Applicant as having 'r
claiming an interest in the Coalbed Nethane Gas in Subject Formati.on
in Subject Drilling Unit underlying and comprised of Subject Lan(50,
who has not, in writing, leased to the Applicant or the (Ibit
Operator or agreed to voluntarily pool his interests in Subjgct
Drilling Unit for its development. The interests of the Respondents
listed in Exhibit $-3 comprise 1.517321% percent of the oil and I9as
interests/claims in and to Coalbed Methane Gas and 16.173240%
percent of the coal interests/claims in and to Coalbed Methane gas
in Subject Drilling Unit;



17.7 Applicant's evidence established that the fair, reasonable 'and
equitable compensation to be paid to any person in lieu of the
right to participate in the Wells are those options provided'n
Paragraph 9 above;

17.8 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each per)son
listed and named in Exhibit $-3 hereto the opportunity to recc)ver
oz receive, without unnecessary expense, such person's just and
fair share of the production from Subject Drilling Unit. The
granting of the Applicatibn and relief requested therein will
ensure to the extent possible the greatest ultimate recovery of
Coalbed Methane Gas, prevent or assist in preventing the vari(bus
types of waste prohibited by statute and protect or assist in
protecting the correlative rights of all persons in the subjmct
common sources of supply in the Subject Lands. Therefore, the
Board is entering an Order granting the relief herein set forth.

18. Mailing Of Order And Filing Of Affidavit: Applicant or its
AttorBey shall file an affidavit with the Secretary of the Board within sixty
(60) <4ys after the date of recording of this Order stating that a true end
corredt copy of said Order was mailed within seven (7) days from the date( of
its rdceipt by Unit Operator to each Respondent named in Exhibit $-3 poc9.ed
by this Order and whose address is known.

19. Availability of Unit Records: The Director shall provide all
persia not subject to a lease with reasonable access to all records for
Subject Drilling Unit which is submitted by the Unit Operator to said
Dirac((or snd/or his Inspector(s).

,20. Conclusion: Therefore, the requested relief and all terms Bnd
proviEions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Appeals: Appeals of this Order are governed by the provisions'f
Va. Cue Ann. 5 45.1-361.9 which proVides that any order or decision of the
Board may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective as of the date of
the Bdard's approval of this Application, which is set forth at Paragraph 1
above.

10



DONE AND EXECUTED this ~ day of
majority of the Virginia Gas and Oil Board.

2010, by a

ChaXrman

DONE AND PERFORMED this ~day of
Order of the Board. C/

y C. Liber%

2010, by

David E. Asbury, Jr.
Principal Executive to the
Virginia Gas and Oil Board

STATE OF VIRGINIA
COUNTy OF RUSSELL

k 1 dg d th'i~d y 8 C/~ 2010,
personally before me a notary public in~ for the Commonwealth of
Virginia, appeared Bradley C. Lambert, being duly sworn did depose and
say that he is Chairman of the Virginia Gas and Oil Board, and appeared
David E. Asbury, Jr., being duly sworn did depose and say that he is
Acting Principal Executive to the Staff of the Virginia Gas and Oil
Boalrd that they executed the same and were authorized to do so.

No~ Public

Registration No. 174394

Ny commission expires 09/30/1913

11
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EXHlstT nS-2"
M4855$2

Revtsed NVRRNN

LEASE
STATUS

INTEREST
WITHIN

QQT

1 Hoards SOesef Heirs:
UnSfonn

Coal Seine Only

Unloosed 7.136000%

2 Hsdrde Soanel Heirs:
UnSnown Unleased

TOTAL 11.NOON%

Page 1 of 1



EXHISIT "84w
VC4855$2

LEASE
STATUS

INTEREST
WITHIN

QQT

3 Heks ot Faye Fkrtds Cassidy
Unlaown/Untooatabte

Unissued 0 480000%

Barlmra EOen Levine &
Carl Lovlns, W/H

4018 Van Sant BT
HunOnglon. WV 25704-1946

7 BsBrhc Compum Decl, cingle

Rt. I Box 272
Vsassnt, VA 24656

Unissued

Unissued

0.068571%

0.966750%

TOTAL 1.517321%

1 Nannie Spanel Retro:

Bobby RoaN
Unlumwn/Unlooatable

Mak RoaN
Uknown/Unkmatable

Unissued

Unissued

0.892000%

2 Nannte Spenel Notre:

Bobby Roses
Unkrtown/Unkumtable

Mark Roses
Unkrtown/Unbeatable

3 Heks ot Faye Funds Casskly
Uruumwn/Unkmala bio

Urueased

Unkmsed

0.558000%

Barb/un Ellen Lovlns &
Carl Levine, W/H

4018 Van Sant BT
Hunthgton, WV 25704-1946

7 Bclisbs Compum Desi, single

RL I Box 272
Vcussnt, VA 24656

Unleased

Unissued

0.068571%

0.966750%

TOTAL 4.417321%
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EXHIBIT "E"
VC-535552
. Revised 0$fsst06

INTEREST
WITHIN

GROSS
ACREAGE

IEI55T

1 Ines Turner, widow
Rt I, Bcu 270
Vena&SL VA 2465thsyt 2

2 Ross&a McFerland Ashby
Rt 1, Sort 270-A
Vanssnt, VA 2485tu971 2

Leased
245629

8.920000% 5.2400

3.2800

3 Hairs of Faye Fields Cassidy
Unluewtv Unlocalsbkt

Unlaa sad 0.480000% 0.2820

TOTAL 14.9$0000% $.8020

Frank Eugstm Spenel &
Joyce Atm Spenal, htw

372 tratnsrcy Otlvs
Rivengds, OH 45431

1.784000% 1.0480

Vnglam Wesley VNdemeyer 8
S~Widmeyer, htw

Huber'tdghkt, OH 45424

Rosa &penal Btschs, ~
363S Istechss Road
Keserlng, OH 45429

Gerbude Grege, wkknv

9663 puissant Rain Road
Brookcgs, OH 45309

Bobby Rosafi
UnkncknvUnlocsla cia

Leased

Leased

1.784000%

1.784000%

1.784000% 1.0480

0.5240

Mmk Ikmeti
UnknowntUnlotcatstse

Unlee sad 0.892000% 0.5240

2 Hsnnle Spamd Helrm

Frank Eugene Spsnel &
Joyce Rnn spstml, htw

1.116000% 0.6680

VWmeyer, Ivw
8823 RoadHoots, OH 45424

Rose~Brschs, widow

Kauattltg, OH 45429

M~M Rain Road
Bnmkuge, OH 46809

Bobby IRcmdl

nlocala hie

Lssced

Unlestutd

1.118000% 0.8560

1 tt6000% 0.8560

1.116000% 0.8660

0.3280
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EXHIBIT "E"
VemsIN12

Mark Roses
Unknrnrn/Urdooakrb/0

3 Hairs of Faye F/0/ds Cassidy
UnknI/nn/U kcalable

Unknasd

Unlea sad

INTEREST
WITHIN

O.S00000%

GROSS
ACREAOE

LNNX

0.3200

TOTAL 1A000000% 0.0020

INSTRUIIENT II1DOX2227
RECORDED IN THE CLERK'S OFFICE OF

BUCHANAN COUNTY ON

AUGUST 11I 2D10 AT D4:2hPN

BEVERLY S. TILLERI CLERK
RECORDED BY: GGB
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